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Seller executes and 
sends Collateral 
Coverage Contract to 
buyer. 
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Buyer submits proof of 
undCTlying loss and 
recovery or payment to 
the Coverage sellor. 
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Coverage seller pays 
buyer in accordance 
with coverage terms. 
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Coverage seller makes 
no payment to buyer. 
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Coverage seller creates 
functional relationships 
between CoUato'al 
Coverage and an 
insurance or reinsurance 
policy or group of 
policies. 
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Seller conveys Collateral 
Coverage and premium 
information to potential 
buyers. 
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Buyer selects Collateral 

Coverage and submits 
proposed contract to 
seller. 
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